EDUCATION DEVELOPMENT CHARGES – CONSULTATION DOCUMENT

[bookmark: _GoBack]Proposal Details
The More Homes, More Choice Act, 2019 received Royal Assent on June 6, 2019. Schedule 4 of that Act amends the Education Act to require school boards to provide notice to the Minister of Education if the board plans to acquire or expropriate land. The Minister would be authorized to reject the board’s proposal. 

The amendments to the Education Act will also allow school boards, subject to the approval of the Minister, to enter into Localized Education Development Agreements to allow a land owner to provide a lease, real property or other prescribed benefit to be used by the school board in place of paying EDCs. The amendments will also allow boards, subject to the approval of the Minister, to allocate EDCs towards alternative projects, which are projects, leases or other prescribed measures that would address the board’s needs for pupil accommodation. 

Changes to Ontario Regulation 20/98 (Education Development Charges – General) made under the Education Act are being proposed to support the amendments to the Education Act made through the More Homes, More Choice Act, 2019. Other changes are also being proposed to the regulation that relate to the process of passing an EDC by-law and determining EDC rates.

1. Rate Increase Restrictions
Currently, annual increases to education development charges are restricted to:
· Residential: increases of 5% or $300 per unit (whichever is greater)
· Non-residential: increases of 5%
Proposed Content:
· Non-residential: annual increases of 5% or $0.10 per square foot (whichever is greater)

2. Notice of Public Meetings
Under the Education Act, school boards must hold at least one public meeting prior to passing an EDC by-law. Boards are required to provide notice at least 20 days prior to the meeting.
Proposed Content:

The proposed regulation would specify details of the notice of the public meeting, which would include: 
· Location of the meeting,
· Time and date of the meeting,
· A statement to the public indicating that the school board is accepting Alterative Projects and Localized Education Development Agreements proposals for consideration. 
· The final date by which the board will no longer accept Alterative Project and Localized Education Development Agreement proposals.

Notice of public meetings would be required to be posted on the board’s website. 

3. Existing School Space to be included in the calculation of EDCs

Currently, school boards must include all existing school space that, in the opinion of the board, could reasonably be used to accommodate new pupils that are the result of new residential development.

Proposed Content: 

The proposed regulation would specify that the school board’s determination of existing school spaces that could reasonably be used to accommodate new pupils that are the result of new residential development would be subject to the Minister’s approval. 

4. Changes to an Alternative Project

Under the amendments to the Education Act, school boards will be required to notify the Minister of Education if it is proposing changes to an Alternative Project after the project has been approved by the Minister.

Proposed Content: 
It is proposed that school boards provide notice to the Minister at least 60 days prior to making a change to an approved alternative project. The Minister would then have 60 days after the issuance of the notice by the board to deny the proposed change. 

5. Education Development Charge-Exempt Institutions

It is proposed that a variety of institutions that provide social benefits to the community would be exempt from paying education development charges. 

Proposed Content: 
The following types of organizations would be exempt from paying EDCs:

· Long-term care homes;
· Retirement homes;
· Private schools;
· Universities and colleges;
· Memorial homes, clubhouses or athletic grounds of the Royal Canadian Legion; 
· Hospices;
· Child care facilities. 

6. Holding Students

Currently, students of the board that are not permanently accommodated (e.g. students that are in temporary school accommodations) are not included in the counting of students for the purpose of calculating EDC rates.

Proposed Content: 

The regulation would clarify that existing students from new developments who are not permanently accommodated would be added the counting of new pupils that are the result of new residential development.

7. Notice to Acquire or Expropriate Site

Under the amendments to the Education Act, school boards will be required to notify the Minister of Education should they plan to acquire land by purchase, expropriation, lease or by any other means within a time period that would be set out in regulation. If the Minister responds, within a time period that would be set out in regulation, that the board shall not proceed with the acquisition, the board would not be authorized to proceed with the acquisition.

Proposed Content: 
The proposed regulation would require boards to notify the Minister of Education at least 60 days prior to:
· the close of the purchase of a site; 
· the date the board plans to applies for approval from its trustees to expropriate;
· entering into a lease (of any term); or 
· acquisition by any other means. 

The Minister would then have 60 days from the day the board provides its notice to notify the board that it shall not proceed with the proposed acquisition. 
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