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Solutions to enable small-batch vehicle manufacturing in Ontario

The Ministry of Transportation (MTO) is soliciting public comment on a new voluntary regulatory framework to allow manufacturers seeking to produce and sell vehicles in Ontario in low volumes to substitute engineering analysis, including virtual destructive testing, for some physical destructive tests set out in the Canadian Motor Vehicle Safety Standards.  

The regulation of motor vehicle standards is a federal role and standards for new motor vehicles sold in Canada are set by Transport Canada. Manufacturers who sell vehicles for on-road use in the Canadian market are responsible for certifying that their vehicles meet all federal standards set out in the Canadian Motor Vehicle Safety Standards (CMVSS). Ontario is responsible for maintaining on-road regulations to ensure the safety of all vehicles and road users on Ontario roadways.

MTO is proposing to introduce an Ontario’s Motor Vehicle Safety Requirements (OMVSR) Pilot for Low-Volume Vehicle Production. The OMVSR would be introduced as a 12-year voluntary regulatory pilot to encourage the design, testing and manufacture of vehicles, and will apply to vehicle models produced in low volumes (1000 or less per model-year) in Ontario only. It is important to note that OMVSR mirrors the CMVSS except for the physical destructive crash testing requirements which would be replaced with virtual crash testing. Virtual testing means a demonstration that a vehicle, system or component fulfils the technical requirements of a standard, where the demonstration is conducted by means of calculations and computer simulations and does not require the use of a physical vehicle, system or component destruction. 

An eligible manufacturer would be able to apply to participate in the program and would be required to submit a compliance declaration to the Ministry. A compliance declaration is a statement that a vehicle has been tested to all relevant standards required under the pilot project regulation and would contain evidence of testing to standards and as appropriate engineering analysis indicating that if tested, a vehicle would meet relevant standards. Vehicles sold under the program must be issued a vehicle identification number which can be interpreted by commonly used decoder software, and manufacturers seeking to operate as dealers would be required to register with the Ontario Motor Vehicle Industry Council. Vehicles manufactured under the program would be required to have a label noting that they were produced under the program, and a notice enabling the consumer to contact the manufacturer or dealer for more information about the program.

Manufacturers would be required to send a report of any defects and recalls to the Ministry. Manufacturers would need to take appropriate remedial steps such as sending notification to individuals who have purchased the vehicles and have not had the defect corrected, repairing vehicles, providing reimbursement for repairs, or replacing equipment, as appropriate, at their expense.  

In the event of serious non-compliance that would put public safety at risk, the Ministry would be able to revoke approval or direct the manufacturer to cease the sale of vehicles. The pilot enables the ministry to monitor and evaluate any safety impacts prior to the establishment of a permanent framework.  

Regulatory Impact Analysis indicates that this option may reduce compliance costs on the automotive sector by approximately $13.59M over 12 years, though this number is uncertain.
We invite you to assist the Ministry of Transportation’s analysis by submitting comments on this proposal for the ministry’s consideration.
An information notice of this proposal has also been posted on the Environmental Registry at the following link: [insert URL when created]




