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[bookmark: _Toc63329746]

About This Consultation 
[bookmark: _Hlk68200289][bookmark: _Hlk68200221][bookmark: _Hlk60817242]Ontario’s liquor legislation has not been comprehensively updated in over 40 years. In December 2019, legislation was passed to modernize the legal framework for the sale, service and delivery of beverage alcohol. Regulations need to be finalized before the new framework can be put in place.
The new framework includes five new statutes:
Liquor Licence and Control Act, 2019 (LLCA) sets out the licensing system for the sale, service and delivery of alcohol
Liquor Control Board of Ontario Act, 2019 continues the LCBO and its role to establish retail stores, buy/sell liquor as a wholesaler and retailer, import liquor, and promote social responsibility
Liquor Tax Act, 1996 that contains the tax regime for beer, wine and spirits
Alcohol and Gaming Commission of Ontario Act, 2019 continues the AGCO and its regulatory power to administer the alcohol statutes and regulations 
Liquor Sales Agreements Act includes provisions related to the Province’s Master Framework Agreement with the Beer Store
This consultation paper is focused on the key changes included in the proposed LLCA regulations that were developed by the Ministry of the Attorney General (MAG) and the Ministry of Finance (MOF), in collaboration with the Alcohol and Gaming Commission of Ontario (AGCO) and the Liquor Control Board of Ontario (LCBO). 
The provisions in the current legislative framework have been transferred to the new statues. 
   
Liquor Control Act
· Establishes the LCBO and sets out agency governance / corporate powers
· Creates authorization system for sales by grocers and manufacturers
· Includes provisions related to the MFA
Liquor Licence Act
· Creates the licensing system for the sale, service and delivery of alcohol
· Provides rules for sale, keeping and consumption of liquor
Wine Content and Labelling Act, 2000
· Sets standards for Ontario wine
Alcohol, Cannabis and Gaming Regulation and Public Protection Act, 1996
· Establishes the AGCO and sets out agency governance / corporate powers
· Creates tax regime for beer, wine and spirits
Liquor Control Board of Ontario Act
· Establishes the LCBO and sets out agency governance / corporate powers
Liquor Sales Agreements Act
· Permits government to enter into the Master Framework Agreement (MFA) and contains unproclaimed provisions that would terminate the agreement 
Liquor Licence and Control Act
· Creates the licensing system for the sale, service and delivery of alcohol 
· Some regulatory powers that were previously divided among the LCBO and AGCO will be transferred to the AGCO
Regulatory powers
Regulatory powers
Regulatory powers
Agency governance/
 corporate powers
Taxes
Agency governance/
 corporate powers
MFA provisions
Alcohol and Gaming 
Commission of Ontario Act
· Establishes the AGCO and sets out agency governance / corporate powers
Liquor Tax Act
· Contains tax regime for beer, wine and spirits

[bookmark: _Toc63329747]How to Provide Your Comments 
MAG and MOF welcome your input on the proposed regulations and the consultation questions. Please provide examples or evidence to support your feedback where possible.  
[bookmark: _GoBack]Please download this consultation paper and submit your written responses in the spaces provided, and email it to alcoholreview@ontario.ca with “LLCA Regulations Consultation – Feedback” as the subject line. Questions about this consultation can also be sent to this email address.
You may submit your responses until July 19, 2021.
Please provide your name/organization and contact information: 
You may enter your name or organization here
When responding to the consultation paper, please let us know whether you are commenting primarily as a:
☐ Licensed beverage alcohol manufacturer
☐ Licensed beverage alcohol retailer 
☐ Licensed establishment in the hospitality sector (including bars and restaurants)
☐ Licensed manufacturer’s representative
☐ Licensed liquor delivery service
☐ Licensed ferment-on-premises operator
☐ Health or social responsibility organization
☐ Beverage alcohol consumer
☐ Other – please note below
You may enter your answer here
[bookmark: _Toc63329748]Privacy and Personal Information 
Please note that unless agreed otherwise by MAG and MOF, all submissions received from organizations in response to this consultation will be considered public information and may be used, disclosed and published by MAG and MOF to help them in evaluating and revising the proposed regulations. This may involve releasing any response received to other interested parties. MAG and MOF will consider an individual showing an affiliation with an organization to have given their response on behalf of that organization.
Responses from individuals who do not show an affiliation with an organization will not be considered public information. MAG and MOF may use and disclose responses from individuals to help evaluate and revise the proposed regulations. MAG and MOF may also publish responses received from individuals. Should MAG and MOF use, disclose, or publish individual responses, they will not disclose any personal information such as an individual's name and contact details without the individual’s prior consent, unless required by law. MAG and MOF may use your provided contact information to follow up with you to clarify your responses.
If you have any questions about the collection of this information, please contact MAG and MOF by email at alcoholreview@ontario.ca.
Introduction 
[bookmark: _Hlk68200457]The proposed regulations for consultation focus on modernizing the existing alcohol landscape in Ontario. The proposed LLCA regulations would set out the rules for beverage alcohol in a number of areas, for example:
Rules regarding the purchase, sale, delivery and storage of liquor
Licences and permits (including classes, sub-classes, and endorsements) and the conditions that businesses and individuals must follow
Regulatory oversight activities
Social responsibility measures
Requirements under the Ontario Deposit Return Program
Rules for how current licensees will transition into the new licensing regime
The topics included in this consultation paper cover some of the key changes being proposed in the new regulatory framework, but does not provide an exhaustive list of every change under consideration. Please refer to the draft regulations included in the posting for the complete proposed regulatory framework.
Move LCBO Regulatory Functions to AGCO
[bookmark: _Hlk68198731]Changes are proposed to clearly separate the LCBO’s operational function from the AGCO’s regulatory function. This would allow the LCBO to focus on its role of establishing LCBO retail stores, buying and selling liquor as a wholesaler and retailer, importing liquor, and promoting social responsibility. The AGCO would continue to focus on its role of administering the licensing and regulatory regime for most aspects relating to the sale and service of alcohol in Ontario. This would make it easier for businesses to understand and comply with the rules and would improve transparency to businesses for who is responsible for different aspects of liquor regulation.
Licensing Structure
Licensing is proposed to be streamlined to reduce burden and increase flexibility for licensed businesses.
[bookmark: _Hlk72835944]A single primary licence with endorsements for additional activities would mean a more streamlined application and renewal path, resulting in a more efficient licensing and renewal process for applicants and licensees. The endorsements would allow businesses to customize their business based on the activities they are interested in being involved in. 
AGCO’s Registrar’s Standards for Liquor
[bookmark: _Hlk68198783]Many provisions that are in the current regulatory framework, and which focus on some of the more operational aspects of a licensee/permit holder’s business, will be moved from regulation to AGCO Registrar’s Standards for Liquor. Standards provide a more flexible, outcomes-based approach to addressing issues and shifts in the industry as they arise, while reducing red tape for businesses. The AGCO will consult with the industry on the development of new standards that will supplement or replace existing standards, after the new legal framework comes into force.


	Licence / Permit Category

	Manufacturer’s
Licence
	Licence to Operate a Liquor Consumption Premises
	Licence to Deliver
	Licence to Operate a Retail Store
	Ferment on Premises Licence
	Licence to Represent a Manufacturer
	Permits
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	Licence / Permit Class (if applicable)
Core activities permitted would exist under each licence / permit class OR category

	· Wine Manufacturer
· Beer Manufacturer
· Spirits Manufacturer
	· Liquor Sales Licence
· Mini Bar Licence
	N/A
	· Beer and Cider / Wine Grocery Store Licences
· Off-site Winery Retail Store Licence
	N/A
	N/A
	· Sale or No-Sale Permit
· Tailgate Permit 
· Auction Permit

	
	
	
	
	
	
	

	Endorsements
Secondary / additional activities

	· By-The-Glass
· On-site Retail Store 
· Temporary Extension of On-site Retail Store
· Delivery
	· Caterers
· BYOW
· Wine / Brew Pub 
· Mini Bar 
· Room-service
· Golf Course
	N/A
	· Wine Boutique
· Wine Boutique Sales Agent
	N/A
	N/A
	N/A



Key Changes
The following proposed changes are grouped into nine areas that underpin the development of regulations under the LLCA and are areas that MAG and MOF are seeking input on:
1. Licensing
2. LCBO / AGCO Oversight
3. Forms and Reporting
4. Retail
5. Social Responsibility
6. Tax Compliance
7. Municipalities
8. Ferment On Premises
9. General Licence Activity Modernization

1.1 Licensing – Manufacturers
Require manufacturers selling alcohol at time-limited events as a temporary extension (e.g., farmers’ markets) of their on-site retail store to have their licences available, allow manufacturers to sell anywhere on their entire property.
Current State
Under the current regulations:
Manufacturers selling in farmers’ markets do not have to publicly post their licence.
Manufacturers may provide samples of their products anywhere on their property through a by-the-glass endorsement, but may only conduct retail sales at the manufacturing site in their on-site retail store.
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Require manufacturers selling in farmers’ markets and other events away from their licensed premises to have their licence readily available (e.g. on a cell phone).
Allow manufacturers to conduct retail sales anywhere on the licensed area of the property where the on-site retail store and manufacturing facility are located.
Rationale
Similar licence and permit holders that do not have a permanent physical premises (e.g., special occasion permit holders) are required to have their licence and permit readily available.
Allowing retail sales to occur anywhere on the licensed area of the property would provide increased flexibility for manufacturers to offer retail sales in other licensed areas of the production facility (e.g., the vineyard of a winery) and would reduce red tape. 
See Licensing Regulation
Questions
1. Are there any comments or concerns to consider in relation to requiring manufacturers selling in farmers’ markets and other events away from their licensed premises to have their licence readily available?
2. Are there any comments or concerns to consider in relation to providing manufacturers with more flexibility for their on-site store sales? 
Q1 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here
Q2 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here
1.2 Licensing – The Beer Store
Create a licence through regulation for the Beer Store and transfer the oversight function of their ancillary items list to the AGCO.
Current State
Under the current regulations:
[bookmark: _Hlk70342920]The Beer Store has a single authorization, and the AGCO approves the Beer Store’s locations, and has regulatory oversight over hours, sampling, and delivery. The Beer Store has its own social responsibility training program and is not subject to AGCO Board-approved training requirements (e.g., SmartServe).
The LCBO is responsible for oversight of the Beer Store’s ancillary items list (list of non-liquor products that they can sell such as glasses, key chains, clothing and accessories).
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Create a single licence for the Beer Store, and require that Beer Store employees have training, and that the training be reviewed by the AGCO Registrar by July 1, 2023
· The AGCO would continue to approve the Beer Store’s locations and have regulatory oversight for sampling, and delivery.
Transfer oversight of the Beer Store’s ancillary items list from the LCBO to the AGCO.  
Rationale
Continue regulatory treatment of the Beer Store by creating a single licence through regulation. New conditions to require minimum staff training would improve consistency across channels.
Transferring oversight of the ancillary items list from LCBO to the AGCO separates the LCBO’s operational function from the AGCO’s regulatory function.
See Licensing Regulation
Question
3. Are there any comments or concerns to consider in relation to the proposed changes for the Beer Store?
Q3 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here

1.3 Licensing – Product Categories
Clarify treatment of fortified wine.
Current State
Under the current regulations:
There are multiple definitions of fortified wine in the regulations.
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Clarify that fortified wine (up to 20% alcohol by volume) is a sub-category of wine for all purposes (i.e., wine tax, minimum pricing, and sale).
Rationale
Clarifying that fortified wine is a sub-category of wine makes the law easier to understand. 
See Licensing Regulation, and General Regulation
Question
4. Are there any comments or concerns to consider in relation to the proposed sub-categories for wine?
Q4 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here




1.4 Licensing – Contracting Out and Licence Transfers
Changes to contracting out and licence transfers.
Current State
Under the current regulations:
Liquor sales licensees, liquor delivery service licensees, manufacturers, and ferment-on-premises licensees can transfer, and in some cases contract out, their licence if the business is changing ownership. Rules differ across licence types.
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
[bookmark: _Hlk70343104]Prohibit contracting out if there is a compliance issue with the existing business, while allowing the transfer process to continue. Once due diligence has been completed and a new applicant is deemed eligible, the licence would be transferred.
[bookmark: _Hlk72429838]Retail stores would be included in the licence classes allowed to contract out the operation of their business while applying for a licence transfer.
Rationale
Outstanding compliance issues would be handled with the existing licensee independent of the licence transfer process.
See Licensing Regulation
Question
5. Are there any comments or concerns to consider in relation to contracting out and transferring licences?
Q5 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here



2.1 LCBO / AGCO – Oversight
Regulatory oversight activities would move from the LCBO to the AGCO.
Current State
Under the current regulations:
Bulk Product Sales Between Manufacturers – Licensed wine manufacturers must receive approval from the LCBO to sell wine inputs to other manufacturers. Grape growers also sell wine inputs to licensed wine manufacturers.
Off-site Warehousing – Wine manufacturers may establish an off-site warehouse for the purpose of storing their own wine and products of other Ontario manufacturers. Brewers and distillers may warehouse offsite (subject to compliance with federal requirements).
Sacramental Wine – The LCBO authorizes vendors to sell sacramental wine for use in religious ceremonies. 
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Bulk Product Sales Between Manufacturers – Not require a licence or LCBO/AGCO approval to perform this activity, as long as the bulk wine, beer, or spirits inputs are sold to a licensed manufacturer.
Off-site Warehousing – Transfer the authority for off-site warehousing to the AGCO by removing off-site warehousing restrictions for manufacturers. Manufacturers would not require any additional authorization or approval, and would remain subject to federal requirements related to alcohol warehousing.
Sacramental Wine – Maintain status quo for Sacramental Wine vendors until July 1, 2023. This would allow for a review of the program to determine what changes are needed for the effective regulation of these vendors, and will allow for an adjustment period prior to any changes being introduced.  
Rationale
Provide increased flexibility and opportunities for manufacturers while reducing red tape and clearly separating the LCBO’s operational function from the AGCO’s regulatory function.
See Licensing Regulation, General Regulation, and Transitional Regulation
Question
6. Are there any comments or concerns to consider in relation to proposed changes to selling product inputs, or transferring regulatory oversight activities from the LCBO to the AGCO?
Q6 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here


3.1 Forms and Reporting
Streamline forms and reporting for wineries and distillers, and collect container deposits from brewers.
Current State
Under the current regulations:
Wineries report sales and business activities to LCBO on a monthly basis. Distillers also report similar information to LCBO. 
Breweries are required to remit container deposits to LCBO, however there is no reporting and remitting mechanism.​
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Provide authority to the LCBO to modify the frequency and content of reporting to streamline requirements and reduce the burden on wineries and distilleries.
[bookmark: _Hlk70344160]Provide authority to MOF (on behalf of the LCBO) to collect container deposits from brewery retail stores through tax returns beginning on July 1, 2023. Implementation of this change would be delayed to allow an adjustment period for brewers.
Rationale
Streamlining the reporting templates and providing flexibility to submit monthly or quarterly based on size and business needs would reduce burden on the sector. 
Further work to improve the consistency and level of reporting requirements and container deposit collection across product categories will be considered.
See General Regulation, and Ontario Deposit Return Program Regulation
Question
7. Are there any comments or concerns to consider in relation to providing authority to the LCBO to modify reporting requirements for wineries and distilleries, and with collecting brewery retail store container deposits?
Q7 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here
4.1 Retail – Permissible Hours
Move permissible hours for retail sale of alcohol to regulation.
Current State
Under the current regulations:
The permissible hours of sale for all retail stores that may sell liquor in the province are set out in AGCO Registrar’s policy. Under the current policy, permissible hours of sale are 7:00 am ‒ 11:00 pm, seven days per week.
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Move permitted hours of sale for liquor retail stores to regulation.
Continue with the hours of 7:00 am ‒ 11:00 pm on a permanent basis.
Rationale
All other rules surrounding hours, namely the permissible hours for sale and service at liquor licensed establishments, are set out in a regulation. 
Aligns with permissible hours for cannabis retail stores being set out in regulation.
See Licensing Regulation
Question
8. Are there any comments or concerns to consider in relation to the hours of sale for alcohol retailers?
Q8 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here


4.2 Retail – Grocery
Reduce red tape for grocers by increasing flexibility in contiguous aisles, and allowing grocery franchisors to re-sell liquor.
Current State
Under the current regulations:
Beer and cider must be displayed in a single contiguous area, and other wine must also be displayed in a contiguous area. The wine area does not need to be contiguous with the beer and cider area. 
Grocery store franchisors/owners are not allowed to re-sell liquor to their franchisees, which prevents them from using their distribution centres.
[bookmark: _Hlk72942242]Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Maintain current contiguous aisle requirements for alcohol, while allowing other non-alcohol products (excluding energy drinks, and products that promote immoderate consumption) to be sold in the same area to allow for cross-promotion.
Allow grocery store franchisors to purchase liquor from the LCBO and resell it at the same price to licensed franchisees. They would be permitted to charge the LCBO a distribution fee on a cost-recovery basis. The franchisor would also be permitted to charge additional fees to the franchisee for this service.
Rationale
Contiguous aisle requirements are a key safeguard that limits alcohol products to defined areas in the store. Providing flexibility to cross-promote other products (e.g., promote wine and cheese together) within alcohol aisles reduces red tape, while allowing grocers to profile other related products with alcohol.
Allowing grocery franchisors to re-sell liquor to authorized franchisees would reduce red tape for some grocers, and provide opportunities for grocers to use their existing distribution centres.
As per the Master Framework Agreement, brewers may choose to continue to deliver to individual grocery stores (including through the Beer Store) rather than the distribution centre.
See Licensing Regulation and General Regulation
Questions
9. Are there any comments or concerns to consider in relation to the proposed changes to display requirements for alcohol in grocery stores, and allowing grocery franchisors to re-sell liquor?
Q9 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here
4.3 Retail – Beer Pricing
Allow manufacturers of beer to reduce the price of products to be cleared out and allow changes to beer price increases in December.
Current State
Under the current regulations:
[bookmark: _Hlk70345992][bookmark: _Hlk70346918]Manufacturers of wine or spirits may request the LCBO reduce the price of their products below the minimum price to a reduced uniform price across all retail stores, to clear a product being delisted or that will soon expire, or as part of a plan to permanently reduce the product’s inventory.
Manufacturers of wine or spirits may also request the LCBO reduce the price of their products below the minimum price in the following circumstances only at specific retail stores, resulting in prices that are not uniform across all retail stores.
· A price reduction for the purpose of clearing a product that will soon expire or a price reduction that is part of a plan to permanently reduce the product’s inventory.
· The discounted price cannot be less than 70% of the minimum retail price, and the discount may not last more than four weeks.
No price increases for beer are allowed in the month of December. This includes products on sale returning to their normal retail price.
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Allow manufacturers of beer, in addition to wine and spirits, to request the LCBO reduce the price of their products below the minimum price in the same circumstances, provided the reduced price will be uniform across all retail stores.
Remove the provision prohibiting beer price increases in December.
Rationale
Allowing beer manufacturers to be able to reduce the price of their products (subject to LCBO approval) below the minimum price in certain circumstances aligns with flexibility currently provided to the LCBO in addition to wine and spirits manufacturers.
The prohibition on price increases for beer in December does not allow flexibility for manufacturers to set their prices during this time.
See Minimum Pricing Regulation
Question
10. Are there any comments or concerns to consider in relation to the proposed pricing changes and the alignment across alcohol categories?
Q10 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here
5.1 Social Responsibility
Strengthen and improve consistency of social responsibility measures.
Current State
Under the current regulations:
Persons involved in the sale and service of alcohol are required to have completed a Board approved training program (i.e., SmartServe). There are no recertification requirements.
Liquor delivery employees or contractors must be at least 19 years of age. In other cases, employees who handle liquor must be at least 18 years of age.
There are no clear rules for non-licensees who wish to advertise liquor in Ontario.
Under the Cannabis Control Act, 2017, no business other than cannabis retail stores are permitted to sell cannabis in Ontario (including bars and restaurants).
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Require individuals who sell, serve or handle alcohol to obtain recertification of their AGCO Board-approved training beginning on July 1, 2022. Implementation of this change would be delayed to allow an adjustment period.
Require liquor delivery employees or contractors to be at least 18 years of age.
Expressly permit non-licensees (i.e., businesses and individuals without an AGCO-issued licence) to advertise liquor in accordance with the Registrar’s Standards.
Explicitly prohibit the sale of cannabis-infused beverages in the legal framework for liquor.
Rationale
A requirement to recertify under their AGCO Board-approved training after a certain time period (e.g. 5 years) would ensure that individuals involved in the sale and service of alcohol remain informed of evolving liquor laws and would strengthen social responsibility.
Requiring liquor delivery employees or contractors to be at least 18 years of age would harmonize the minimum age for handling liquor across licensed businesses (e.g. employees at bars and restaurant, retail stores, and employees of common carriers delivering on behalf of manufacturers).
[bookmark: _Hlk70348517]Expressly permitting non-licensees to advertise liquor in accordance with the Registrar’s Standards would clarify the rules for non-licensees (e.g. foreign manufacturers or TV stations).
Explicitly prohibiting the sale of cannabis-infused beverages would provide increased clarity on cannabis-infused alcohol.
See Licensing Regulation and General Regulation
Question
11. Are there any comments or concerns to consider in relation to strengthening and improving the consistency of social responsibility measures noted above?
Q11 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here


6.1 Tax Compliance
Strengthen tax compliance by requiring all licensed businesses to confirm compliance with tax obligations.
Current State
Under the current regulations:
A liquor sales licence or ferment on premises licence is denied if the holder is in default of Ontario’s wine, beer and spirits taxes and retail sales tax (prior to HST).
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Require all licence applicants and licensed businesses to confirm they are compliant with their provincial tax obligations and those administered by the federal government on the province’s behalf (e.g., Corporate Income Tax and HST) beginning on July 1, 2023. Implementation of this change would be phased in to allow for an adjustment period
[bookmark: _Hlk72432137]Rationale
Would encourage compliance with tax obligations, maintain the integrity of provincial tax revenue, and align with the approach to regulating the cannabis sector.
To confirm compliance with tax obligations, licensees would be required to use the MOF Tax Compliance Verification online portal.  
[bookmark: _Hlk72424511]The AGCO will establish a process to audit the compliance of licensed businesses with this new regulation. 
A phased in implementation of the tax verification provisions provides businesses time to adjust to the new requirement.
See Licensing Regulation
Question
12. Are there any comments or concerns to consider in relation to the proposed changes to tax verification and compliance?
Q12 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here


7.1 Municipalities
Modify the approach to local option.
Current State
Under the current regulations:
Municipalities are allowed to prohibit the sale of alcohol in their communities following an organized municipal vote.
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
No longer allow municipalities that currently permit the sale of alcohol to organize a vote to prohibit the sale of alcohol.
Rationale
No longer allowing municipalities that currently permit the sale of alcohol in their communities to organize a vote to prohibit alcohol sales would protect the existing licensed establishments, manufacturers and retailers that have set up businesses in these areas.
See Licensing Regulation
Questions
13. Are there any comments or concerns to consider in relation to no longer allowing municipalities that currently permit the sale of alcohol to organize a vote to prohibit the sale of alcohol?
Q13 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here



8.1 Ferment On Premises
Changes to allow for barrel aging at ferment-on-premises facilities.
Current State
Under the current regulations:
Customers are not allowed to make shared batches of product at ferment on premises facilities.
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
[bookmark: _Hlk70349774]Allow customers of ferment on premises facilities to produce shared batches by combining their respective ingredients together in a carboy to allow barrel aging.
Rationale
Allowing shared batches would reduce red tape and allow businesses to offer more innovative products to consumers. Customers would be required to complete certain steps of the production process, keeping with the original intent of “make-your-own” and remaining consistent with the federal requirements for ferment-on-premises facilities.
See Licensing Regulation
Question
14. Are there any comments or concerns to consider in relation to flexibility provided for customers at ferment on premise facilities?
Q14 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here



9.1 General Licence Activity Modernization
Changes to wine and brew pub endorsements and changes regarding infused liquor.
Current State
Under the current regulations:
Wine pubs may not sell wine with an alcohol by volume percentage greater than 14%, and brew pubs may not sell beer with an alcohol by volume percentage greater than 6.5%.
Licensees cannot adulterate liquor by adding any substance to it, and cannot store or sell adulterated liquor.
Proposed Future State
The government is proposing regulatory changes which, if approved, would:
Remove the alcohol by volume limits to which wine and brew pubs are currently subject.
Permit licensees to add product to liquor and determine appropriate storage, provided the customer is notified.
Rationale
Removing the alcohol by volume limits would reduce burden on businesses, as these limits are unique to wine and brew pubs. Responsible sale and service requirements would continue to apply.
Would modernize the provision to reflect current industry practices, and supports business innovation in the hospitality sector, such as infusing spirits for cocktails and barrel aging.
See Licensing Regulation
Questions
15. Are there any comments or concerns to consider in relation to removing the alcohol by volume limits for wine and brew pubs, and changes for infused liquor?
Q15 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here


Other Feedback
 Additional feedback on the proposed regulations
16. Are there any other comments or concerns to consider in relation to the proposed regulations?
Q16 ‒ Responses or Additional Comments:
You may enter any explanation and additional comments here




Appendix: Summary of Proposed Regulatory Changes
Four regulations have been developed under the LLCA. The following table summarizes what is included in each regulation and proposed changes from the existing regulatory framework.
	Regulation
	Description
	Proposed Changes

	Licensing Regulation
	· Sets out the rules and conditions for licences, licence classes, and endorsements.
	· Streamlined licence structure with a single primary licence and endorsements for additional activities.
· Requiring manufacturers selling in farmers’ markets and other events away from their licensed premises to have their licence readily available.
· Allowing manufacturers to conduct retail sales anywhere on the licensed area of the property where the on-site retail store and manufacturing facility are located.
· Require that Beer Store employees have training, and that the training be reviewed by the AGCO Registrar by July 1, 2023.
· Transfer the oversight of the Beer Store’s ancillary items list to the AGCO.
· Changes to contracting out and licence transfers.
· Moving regulatory oversight activities from LCBO to AGCO.
· Moving permissible hours for retail stores to sell alcohol to regulation, and continue with the hours 7:00am to 11:00pm on a permanent basis.
· Amendments to strengthen and improve consistency of social responsibility measures.
· Require all licensed businesses to confirm compliance with tax obligations.
· Modifying the approach to local option.
· Amendments to allow for barrel aging at ferment-on-premises facilities.
· Amendments to wine and brew pub endorsements to remove ABV limits and changes to infused liquor.

	Permits Regulation
	· Sets out the rules and conditions for permits and permit classes.
	· A streamlined permit structure with five permit classes is established. 

	General Regulation

Note: it is proposed that the final version of the General Regulation would include the Minimum Pricing and Ontario Deposit Return Program Regulations (subject to change).
	· Sets out exemptions from the provisions of the LLCA.
· Sets out rules regarding the importation of alcohol.
· Sets out other requirements, such as the possession of alcohol in private places, warning signs for alcohol during pregnancy, possession of alcohol for research or education purposes, and possession of alcohol in parks and conservation areas.
· Sets out rules related to reporting sales to LCBO, and the ability of the LCBO to conduct audits.
	· Exemptions from provisions of the LLCA include:
· Allowing grocery franchisors to purchase from the LCBO and resell to their franchisees without a licence.
· Allowing product input sales to licensed manufacturers.
· Amendments to clarify that fortified wine up to 20% ABV is to be treated as wine.
· Amendments to provide flexibility for LCBO to modify the frequency and content of reporting to streamline requirements.

	
	Minimum Pricing Regulation

	
	· Sets out rules for minimum and uniform pricing.
	· New section for “Miscellaneous” items to capture beverage alcohol not deemed to be: Class A spirits, Class B spirits, Class C spirits, beer, wine cooler, wine, sake, fortified wine or cider to accommodate novel alcohol products.
· Removal of provisions prohibiting beer price changes in December.
· Allow manufacturers of beer, in addition to wine and spirits, to request the LCBO reduce the price of their products below the minimum price if the price will be uniform across all retail stores.
· Updates the Minimum Retail Price tables as of April 1, 2021.

	
	Ontario Deposit Return Program Regulation

	
	· Sets out program requirements for all beverage alcohol manufacturers, and off-site winery retail stores. Sets out deposit amounts for regulated containers.
	· The Ministry of Finance (on behalf of the LCBO) will collect container deposits from brewery retail stores through tax returns beginning on July 1, 2023.

	Transition Regulation
	· Provides for measures to support the transition to the new regulatory framework. 
	· Continues existing licences and authorizations as licences and endorsements under the new framework.
· Delegates oversight of sacramental wine vendors back to the LCBO.
· Provides that wine which could be sold under the Wine Content and Labelling Act, 2000 when it was manufactured can be sold under the new framework.
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